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OATH OR AFFIRMATION
J, _Constance Ferreira ——_, swear (or affirm) that, to the -
best of my knowledge and belief the accompanying financial statement and suppormgschedulcspmammgwmcﬁrmof
SSH Securities, Inc. as of
December 31 2001 , are true and correct. 1 further swear (or affirm) thax neither the company

nor any partner, proprictor, principal officer or director has any proprictary interest in any account classified soley as that of .
a customer, except as follows: :

Y

Financial and Operations Principal .

Notary Public DARLEEN BRICE
utmmwat.ac. Stats of New Yot
mmmﬂ-gﬁ-

This report®** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition. '

(¢) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietor’s Capnal

‘(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relaung to the Possession or control Requirements Under Rule 15¢3-3.

() A Recondliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

M An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.

{n) A rcport describing any material inadequacies found to exist or found 10 have existed since the date of the previous audit.
. (0) Repert on Intermal Control Stxucture.

»RA08 U CO00OBORYRHR®

L)

**For conditions of confidential treatment of certain portions of this filing, see section 240.170-5(e)(3).




1AIT WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
SSH Securities, Inc.
Syosset, New York

We have audited the accompanying statement of financial condition of SSH Securities, Inc. as of
December 31, 2001, and the related statements of income (loss), changes in ownership-equity, and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements-based on our
audit. i

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statemnent presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
. financial position of SSH Securities, Inc. as of December 31, 2001, and the results of its operations and
its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken
as a whole. The information contained in pages 3, 4, 6 and 7 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
- required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our

opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a-

Tt Ll (24

whole.

Philadelphia, Pennsylvania
February 14, 2002




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

gROKER OR DEALER SH Securities, Inc.

N|3

NN EEE

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

2. Receivables from brokers or dealers:
A, Clearance account ., . . .ot eenennre...
B. Other. . ..o i e s et
3. Receivables from non-customers. ..........
4. Securities and spot commodities
owned, at market value:
A. E;erﬁpled secufities ....... . 0.,
B. Debtsecurities. .. .........ovevnnn...
c. OptioNs . . ... i it et
D. Other Securities. . ....o.vuevunnennn...
E. Spotcommodities . ... ...............
5. Securities and/or other investments
not readily market;b'e:

a3 of (MM/DD/YY)

12/31/01

sec FiLe no._o—2U330

ASSETS

98

Allowable Non-Allowable

26,438 [2007]

295

300 |$

Consolidated {__
Unc¢onsotidated

198
X 199

Total

755

$ 26,438

810

39,081 355

600

y__ 39,081

830

418

A. Atcost 1 8 11301

B. Atestimated fairvalue ...............

419

420

126,240 424

430

610

850

126,240

[(es0]

6. Securities borrowed under subordination agree-

ments and partners’ individual and capital

securities accounts, at market value:
A. Exempted

securities $ I 150'

B. Other
securities $ 160

market value of collateral:
A. Exempted
securities $

B. Other

170
securities $ ] 180'

8. Merﬁbeﬂ's'hips in exchanges:
A. Owned, at

market $ I 190 |

B. Owned,atcost . .............c.....
C. Contributed for use of the company,
at marketvalue . ....... e e
9. Investment in and receivables from
a'fliliates, subsidiyries and
associated Partnerships . ...ovvvven...n.
10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
ol accumulated depreci: tion
aNd aMOFLIZAON . . ... .o iuvvnnnnnnyen
1. Otherassets.............couiieeunennnnns
12. TOTALASSETS ......o.iiveniennn

oG

[[e30]

470

d

. oy

480

670

MY

490

o

920

535 482

735

482

930

191,759 540 |$ 482

740

See notes to financial statements

76

Page 1

$__192,241

940

OMIT PENNIES

-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

8ROKER OR DEALER

SSH Securities, Inc.

as of

12/31/01

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING "

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities TO_tal
13. Bankloanspayable...............cu.n.. $ 1045] $ 1255 {¥8 ] 1470 I
14. Payable to brokers or dealers:
A. Clearance actount. . .....c.ouvuunsny, 1114 1315 1560
B.Other- ...ttt M 1115 1305 1540
15. Payable 10 non-customers. . . .. . e, 1155 1355 1610
16. Segurities sold not yet purchased,
atmarketvalue ..................... 1360 1620
17. Accounts payable, accrued liabilities,
expenses and other ........... et 118,679 [1205] 1385 118,679 [1685])
18. Notes and mortgages payable:
A Unsecured. ....oooveennnenenrnnnas. 1210 1690
B. Secured........iceieiiiiiiaaiae.. 1210 Y l 1390 I MR 1700
19, Liabilities subordinated to claims e
of general creditors: ' P
A, Cash DOTTOWINGS: « . cvovennenneannns. 334,375 [1400] 334,375 [1710]
1. from outsiders Is I 970 l
2. Ingludes equity subordination {15¢3-1 (d))
of .... $ 334,375 ] 980'
B. Securities borrowings, at market value:. . . rm m
from outsiders $ r_§9ﬂ
C. Pursuant 1o secured demand note
coffateral agreements: ................ 1420 1730
1. from outsiderr $ ! 1000 I
2. -Includes equity subordination {15¢3-1 (d))
of .... $ ‘1010'
D. Exchange memberships contributed for
use of company, at marketvalue........ I 1430 I 1740
€. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 1440 1750
20. TOTAL LIABILITIES ........... $ 118,679 1230] $ 334,375 1450( $ 453,054 1760
Ownership Equity
21, SOIE PrOPREIOFSRID . oo oot oot et tie e e e e aaeaae e nannnaseann e e enanaet et enaeana . Is 1770
22. Partnership {limited.partners .. .......... Is I 1020 I) 1780
23. Corporation:
A PrEferred S1OCK .. v vt et vt ee e eeee e aset st et aae ettt ettt a e 1791
B. COMMON STOCK & v ot it v te s s e eee s aesssssansoesssaeneissosansncsonsiaosasssensensenesansnsncans 1792
C. ACItIONal PIIA-IN CIPITBL . o . v o e e e e s e ot s aeee et enasasesaoneseaaaseseaanneonsneroneeenseannns 25,000 1793
D. Relained BarMiNgs ... oottt v e e enesarnosorsrsnamsinesasesaanaaaatoctonntnanastraaeenr ey (285,81 3) 1794
L T U (260,813) 1795
F. LSS CADital SEOCK iM TFBASUIY . - .« o e v s oo s s anvotoamsnssanaestososnnseesnnseserosrsoasssossnosnanss el N 1796
24. TOTAL GWNERSHIP EQUITY - v v v v e e e eeseen e temeneae et e te e ea e e naa et aneenenvaenensnsnenens $__ (760,813) 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY L .ottt tnmatan et ieaatesenentneneaenennisnes $ 192,241 1810
OMIT PENNIES

1/76

See notes to financial statements




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
' PART HA

BROKER OR DEALER SSH Securities, Inc. asof___12/31/01

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statemnent of Financial Condition. . ... veeein s ereessieerenervsanssnncsascnnnes $__(260,813) 3480
2. Deduct ownership equity Not allowable FOr Nt Capital . . . ..o vt e eseene s e rensseensesnnennesacaneeseasas M 3490
3. Total ownership equity QUAlIHEd fOr NET CaPItal oo oo v vt it e et osttseeseessneeesroonansesaerensnnseesnsnnes 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capital. . . . . e eirreeaann 334,375 3520 | |
B. Other (deductions) or allowable credits (LISt . .. ..o\ tiiet i tianenenennacnnsoceaeanrenarsnsanesnanas . 3525
5. Total capital and allowable SUDOTAINAted 1iabilitIes. . . .. . ..ot ot r o nsse et aensseoeesessnsasassansnoeans $ 73,562 3530
6. Deductions and/or charges: . y
A. Total nonaltowable assets from Statement of Financiat Condition(Notes Band C) $ 482 3540
B. Secured demand NOte JBTiCIENCY . . ..o v v vt in it ireenneeerennennansnnn ' 3590
C. Commuodity futures contracts and spot commodities- :
PrOPIIRIarY CAPITAl Charges. . .o v vt eer v tenecneroseocreceeonnnrsnnans 36!
D. Other deductions and/or ChAIGES . . . ... ve vt vreerneneneeersrnreneeenns 3610| .{ 482 3620
7. Other additions and/or alowable Credits 1Listh. . ... v .\ttt e s e s e s e e s eesnseaessnanasaensss 3630
8. Net capital before haircuts ON SeCUMItes POSITIONS L. .. v vu.reerneesrvanneeensnesnonnnresenssansanneanns ¥$: - 73 080 3640
9. Haircuts on securities (computed, where applicable,
‘pursuant to 15¢3-1 (1): .
A. CoNtractual SECUrities COMMITAENTS . . . o c v s eneeneernnnnnssoennsseenss s 3660] ... ’
B. Subordinated securities BOMTOWINGS . L. vt ttrrneeniinnsernirnenanrnens : 3670
C. Trading and investment securities:
1. Exempled securities., .. ... .iirieiieirnasiaiiiattocncroreanan 5 3735}
2. DD SBCUTI IS . . v e vttt ne ittt e e -3733). ¢
3. OPtONS ..oovivnennnnnenns @ ettt bretaae e, 3730 |- .
Q. Other SECUTITIEE . oot it ee e enennensinesacsssrenansanennnnans 2,525 37344 )
D. Undue Concentration .. ......evueeeeannsuneseneoaassoneonransnennn 36501
B, Other (LISt . .ttt ee vt et ee st i e eaen e e eraeeanas 3736 | __2.525 3740
10, NG CBPIAl . ..ot s ve et et s ses et ens e o maensamenaansesenansnsnsessntacasansnseneacssenarssnooanss s 70,555 3750
OMIT PENNIES
The audited net capital is the same as the unaudited net capital at 12/31/0l.
1
See notes to financial statements \
78 Page 3 '




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER SSH Securities, Inc. ' asof__12/31/01

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6-2/3% 0F 1ine 19) L . ... it ittt ittt et e st e e $ 7,912 [3756 l
12. Minimum dollar net capital requirement of reporting broker ar deater and minimum net capital reguirement
of subsidiaries computed in accordance with Note (A) .. ...\ ooeevren ... N $ 5,000 3758
" 13. Net capital requirement {greater 0f 1e 1100 12) ... ..ottt et e e e $ 7,912 3760
14, Excess net capital (1ine 30 0ess 13) L ... .. . e e e $ 62,643 3770
15. Excess net capitat a1 1000% (line 10 tess 10% of line 19} ... ... ... i i e pA 58,687 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities fram Statement of Financial Condition, ... ... ..ot iiun ettt it e e iiaae s $ 118,679 | 3790 [
17. Add: .
A. Drafts for immediatecredit. . .. ...... .. ... ... ... i :'»5 f 3800 I
B. Market value of securities borrowed for which no equivalent
value S Paid Of Credited . ... oo le vttt i e $ 3810 .
C. Other unrecorded amounts (Listh. ... ... ...\ ittt iiee e $ 38208 3830
19. Tot1a! 309regate indeDIBANESS . . . ..\ttt et ittt it e e e e e e e e e $ 118,679 3840
20. Percentage of aggregate indebtedness 10 net capital {line 19=by ine 10} . .. ... ... .. ... ... ... ..., e % 1682 3850
21. Percentage of debt 10 debi-equity to1al computed in accordance with Rule 35¢3-3 [0) .. ..o oo v ii i inennn, % 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part 8

22. 2% of combined aggregate debit items as shown in Formula tor Reserve Requirements pursuant 1o Rule

15¢3-3 prepared as of the date of the net capital computation including’both brokers or dealers

and consolidated sUDSIBIBres’ debits . ... ...\t tiee it iit e it e e e e a e, $ I 3870 |
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note {AY ... .. .... .. ........ e rs 3880

24. Net capital requirement {greater of NE 22 07 23] ... ittt vt et ettt $ 3760

25. Excess net capital (Iing 101858 24) . .. ... .. . te ettt ete e e e e e 3 3910
26. Net capital in excess of: -

5% of combined aggregate debrt 11ems 0r $120,000 . . ...ttt ittt e e e, $ I 3920

OMIT PENNIES

NOTES:

(Al The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of: '

1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits it alternative method is used.

18) Do not deduct the vatue of securities borrowed under subordination agreements or secured demand note
covered by suborgdination agreemenis not in salisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
inctuded in non-allowable assets.

{C) For reports tited pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.

3/83"Se‘e notes to.financial statements
Page 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER SSH Securities, Inc.

For the period (MMDDYY} from §, 01/01/01 _ [3932]t0_12/31/013%38
Number of months included in this statement 12 ‘ 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commisslons on transactions in exchange listed equity sacurities executed on 8n exchange. . .......ccoevacnorsias (3 3935
b. Commissions on listed option transacions .............ccveeeenrenrenn hteeeaaneeaaans ererestereaaaaneaan x 3938
c. All other securities commissions ....... [ [N Ceeenen et attsenes it tian s et ici e 3939
d. Total securities commissions ...... cenees Cerstaeeaneen Creerens ieeteseaneeeaiatareir e raaenasee Ceveeenens 3940
2, Gasins or losses on firm securities rading accounts
a. From market making in options on a national securities exXChange ........c.ccviviinrnnnrnnnnnns Chreteiaaraeen 3945
b. From all other trading ...........vuvevrvennn M ee et et s asaeensbeatoaenatoteaeenntatnt aaoseeanateranns . 3949
c. Total gain (loss) .......coouvvnnn Ceeriesenns cerenes teeteens Cereeenn R eereeen eetsresioonssnonenn . 3950
3. Gains or losses on firm securities investment accounts ..... eeerae s ensa s sse s e 3952
4. Profit (loss) from underwriting and selling QFOLPS . .......ii. L iitiianeinneiotitaitritosaananaaas e aeee e ,', 3958
5. Revenue from sale of Investment company shares ..... Crestareaennees e iersairesestieceteairaeerontiaeren Vs 148,698 370
8. Commodities revenue .............. Cevaresenan Cersseeritanaen P e etereeiraes : 3990
7. Fees for account supervision, Investment advisory and administrative services ............¢ceveiiinnnnnnnnn v ’ 3978
8.  Other revenus ..................es [P Ceteiiesereann aeneecitaeiiiaeenas e reser e 6,579 3998
9. Total revenue ......... e eeererreeheienria s Creereeenans e ieireeeeeeeneaas et e (] 155,277 4030
EXPENSES
10. Salarles and other employment costs for general pariners ang voting stockholder officers ........... P R 4120
11. Other employee compensation and benefits .............c.o00vvennn e e st st ner e e it it rets ey y 4118
12. Commissions paid to other broker-dealars .............eeveneen. evreeieraeens Cebeeereees eteeaieraea, ceann 268,001 4140
13. Interest expense ..... Cetitererinaraaaees b ereerieeeneteeneenans Ceeerereeriee, e teiirieeraaas 22,500 4078
a. Includes interest on accounts subject to subordination agreements ................ 22,500 @
14. Regulatory 1088 @Nd BXPENBBS .....uuiniierierestarierestaersrainssnssnessonioneesans Cerreraeaes Cereeeaens 4,158 4193
15. Other expenses .......... e, e Ceereanerees cirenes e - 22,109 4100
16. Tolal BXPENSES ... ..cvuiiieniunretoatineusesnstoaassssresasaniniarcrassnssenss ceiienres eeeee e 316,858 4200
NETY INCOME
17. Net Income (loss) before Federal income taxes and items below (ltem 9 less item 16 )........ Cheeeearasiases N (161,581) 4210
18. Provision for Federal Income taxes (for parent only}) ............coohnnen. ereretieerrennne ebererenieiraeeeans Y 4220
18. Equity In eamings (losses) of unconsolldated subsidiaries not Included 8bove ........cieieenneerirnercniinienns 4222
&, ARter Federal INCOME 18X83 O ...cvvevvrerreenneiononerecssenansesansss [ 4238 ]
20. Exireordinary galns (losses) ....... [ feeesennan |4224|
a. After Federal income taxes of ...... s cvreres Cerenaene : [ 4233)
21. Cumulative eflect of changes in accounting principles ..... e [ PPN Ceeseeenneneteinsaas . 4225
22, Net income (loss) afier Fedsral income taxes and extraordinary ems ... ..oioviviiiironssesionininciiiiiareeane $ @Lsgl) ax»

MONTHLY INCOME

23. Income (current month only) before provision for Federal income taxes and extraordinary items.................... $

IC!“ |

See notes to financial statements
3/78
Page 5

-



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER SSH Securities, Inc.

/78

w_12/31/01

For the period IMMDDYY) from _01/01/01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance,. beginning of period........ PP $ (99 ) 232) [4240 .
A Netineome [1055). vttt ittt ttnentontnonanstonssonetunenseneuanaoesoneassarearsastnassens (161Ji81) 4250 -
B. Additions {Includes non-conformingeapital of . .. . ... .........0urinnn. Ys 4262 |) 4260
C. Deductions {Includes non-conformingcapital of .. ... ........ccouuvrnvnn. $ 4272 |) 4270
Balance, end of Period {From item T800) . ..ottt e ot ittt et e e te e e et e $ (260,813) . 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
Balance, DEgINMING OF PEIOM - .« vt vt vt ittt ae et e ettt e e e teeeeanasauensiad e eeaeanennsenenaerssnnns s 311,875 4300
F N LT S 22,500 4310
B. DOCTRAEES. - « . v ot e seee e e e e et et teae e e e ee e e e e et 4320 .
Balance, end of period (From item 3520). ... uuu it ettt it et ene e s neerornronecesonsenaannsses $ 334,375 l 4330

See notes to financial statements
Page 6

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1IA

BROKER OR DEALER SSH Securities, Inc. : asof _12/31/01

Exemptive Provision Under Rule 15¢3-3

25. )i an exemption from Rule 15¢3-3 is claimed, identify below the section upon
~which such exemption is based (check one only)

A. (x} {1)—$2,500 capiia} category as per Rule 15¢3-1 .. ..... (5,000) ., X I 4550[
8. (k} (2)(A}—"Special Account for the Exclusive Benefit of
customers’ maintalned ... ....iuiiieeiiietie ittt iaieeai i ettt e tecarcan bt areceahe e ansars l 4560'
C. (x) {2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name ol clearing
tirm 3 4335 4570
‘D, (k) (3)—Exempied by order of the CommISSION . ... viutnreineiiiiieeraranesssessenoerasassnesnssnoons 4580
Ownership Equity and Subordinated Liabllities maturing or proposed 1o be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
.Type of Proposed »
withdrawal or Amount to be With- (MMDDYY) Expect
Accrual insider or drawn {Cash amount - Withdrawal or to
See below for Qutsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {In or Out) Valie of Securities) Date (yes or no}
M [as00] [ as01] [ 4502) ["as03] ["a604] ["as05)
% I 4610 l ] 4611[ l 4612[ ‘ 4613I l 4614' ] 4615[
Z I 4620 ] l 4621' l 4622l ’ 4623! l 4624 I l 4525}
M ["a830] [(a831] [(as32] [[a633] | 4634 {4635
M 4640 4641 4642 4643 [a64s ) 4645
M [ 4650 ] [(ass1] [ass2] _ [aess] [a6s4] [aess]
y l 4660 I I 4661] I 4662' I 4663 I l 4664 ' I 4665 '
M l 4670 l ' I 4871' l 4672 ’ I 4673' 1 4674 l l 4575[
M I 4680 | | 4681! I 4682 l I 4683 l | 4684 I I 4635'
S l 4690 l I 4891| ’ 4692 l | 4693 I 4694 |4695 I
TOTAL 8} 4699
OMIT PENNIES
instructions: Detail listing must include the total of ilems maturing during the six month period following the

report date, regardiess of whether or not the capital contribution is expected 1o be renewed. The
schedule musl alsa include proposed capital withdrawals scheduled within the six month

period tollowing the report date including the proposed recemption of stock and payments of
liabilities secured by fixed assels (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(¢)(2){iv)), which couid be required by the lender on demand or in less

than six months.

WITHDRAWAL CODE: OESCRIPTION

1.
2.
3.
4.

Equity Capital
Subordinated Liabilities
Accruals |
15c3-1{c)(2)(iv) Liabilities

See notes to financial statements

3/78
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SSH SECURITIES, INC.
STATEMENTS OF CASH FLOWS

December 31, 2001

Cash flows from operating activities
Net loss

Adjustments to reconcile net loss to net cash
provided by (used for) operating activities

{Increase) decrease in
Receivables from non-customers

Increase in
Accrued expenses

Net cash used by operating activities

Cash flows from financing activities
Issuance of long-term debt

Net decrease in cash and cash equivalents

Cash and cash equivalents
Beginning of year

End of year

$(161,582)

(29,530)

77,711
(113.401)

22,500

(90,901)

243,579
$ 152,678

See notes to financial statements
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SSH SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2001

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF OPERATIONS

SSH Securities, Inc. (the “Company”), is a New York corporation which began operations on
December 19, 1997, as a broker/dealer in mutual fund securities. The Company deals only in
the distribution of a mutual fund’s shares and does not handle customer funds or securities.

ACCOUNTING ESTIMATES

In preparing financial statements in conformity with generally accepted accounting principles,
management makes estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, as well as the reported amounts of revenues and
expenses during the reported period. Actual results could differ from those estimates.

SECURITIES TRANSACTIONS

Securities, commission revenue and related expenses are recorded on a trade date basts.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts of cash, conmissions receivable, and accrued expenses approximate fair
value because of the short maturity of these items.

(2) REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢-3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that it does not hold funds or securities for
customers and it promptly transmits all funds and delivers all securities in connection with its
activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000
or 6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on
a daily basis. At December 31, 2001, the Company had net capital of $70,555, and net capital
requirements of $7,912. The percentage of aggregate indebtedness to net capital was 168%.
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1At WELLER & BAKER

Certified Public Accountants

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5

To the Board of Directors
SSH Securities, Inc.
Syosset, New York

In planning and performing our audit of the financial statements of SSH Securities, Inc. for the year
ended December 31, 2001, we considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and to comply with the requirement of SEC Rule 17a-5 not to
provide assurance on internal control.

We also made a study of the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and the
procedures for determining compliance with the exemptive provisions of Rule 15¢3-3.~ ‘We did not
review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications and comparisons, and the recordation of differences required by
Rule 17a-13, or in complying with the requirements for prompt payment for securities under Section 8
of Regulation T of the Board of Governors of the Federal Reserve System, because the Company does -
not carry security accounts for customers or perform custodial functions relating to customer
securities.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
“of controls and of the practices and procedures referred to in the preceding paragraph, and to assess
whether those practices and procedures can be expected to achieve the Commission’s above-
mentioned objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control, errors or fraud may occur and not be detected.
Also, projection of any evaluation of internal control to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.




Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control component does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters involving
the internal control structure, including procedures for safeguarding securities, that we consider to be
material weaknesses as defined above as of December 31, 2001.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2001, to meet the Commission’s
objectives. ‘

This report is intended solely for the information and use of management, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934, and should not be used by anyone other than these specified.

S -
'd
Philadelphia, Pennsylvania
February 14, 2002




